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A Level Economics Exemplar Candidate Work

Introduction

These exemplar answers have been chosen from the
summer 2018 examination series.

OCR is open to a wide variety of approaches and all
answers are considered on their merits. These exemplars,
therefore, should not be seen as the only way to answer
questions but do illustrate how the mark scheme has
been applied.

Please always refer to the specification https.//www.ocr.
org.uk/Images/170839-specification-accredited-a-level-
gce-economics-h460.pdf for full details of the assessment
for this qualification. These exemplar answers should

also be read in conjunction with the sample assessment
materials and the June 2018 Examiners'report or Report
to Centres available from Interchange https://interchange.
ocr.org.uk/Home.mvc/Index

The question paper, mark scheme and any resource
booklet(s) will be available on the OCR website from
summer 2019. Until then, they are available on OCR
Interchange (school exams officers will have a login for
this and are able to set up teachers with specific logins —
see the following link for further information http.//www.
ocr.org.uk/administration/support-and-tools/interchange/
managing-user-accounts/).

It is important to note that approaches to question
setting and marking will remain consistent. At the same
time OCR reviews all its qualifications annually and may
make small adjustments to improve the performance of
its assessments. We will let you know of any substantive
changes.
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A Level Economics

Question 31

31 Using Fig. 1.1, compare the profitability of hosting the Vancouver and London Olympic Games. [4]

Exemplar Candidate Work

Exemplar 1 4 marks
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Examiner commentary
This answer immediately identifies the total revenues and costs for both Games and correctly calculates the loss made in each

instance. This provides the data for the subsequent explanation, with recognition that neither made a profit but that London was the
least profitable.

Exemplar 2 0 marks
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A Level Economics Exemplar Candidate Work

Examiner commentary

This exemplar begins with a vague description of the level of costs and revenues in Vancouver and London, without using the data.
Whilst the final values given, for profit suggests the candidate has correctly calculated Total Revenue — Total Cost, they incorrectly
conclude that a profit was made in both Games — the lack of a minus sign illustrates a lack of understanding that a loss was made.
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Question 32

32 Evaluate, using the information in Extract 1, whether expenditure on the Olympic Games
represents sustainable investment. [8]

Exemplar 1 5 marks

Exemplar Candidate Work
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A Level Economics Exemplar Candidate Work

Examiner commentary

The opening sentence shows clear knowledge and understanding of the concept of sustainable investment. This is followed

by relevant application to the case study, recognising that hosting the Games causes a loss and increases national debt. The
subsequent analysis is credited as reasonable because it clearly explains the link between rising national debt and sustainable
investment, arguing that future generations will lose out as a result of the government having less money to spend on investment
going forward because it will be burdened with debt repayments. More technical development on this point — such as including
the crowding out effect — would have enabled the answer to earn further analysis marks. Reasonable evaluation is offered as the
candidate argues sustainable investment would not be harmed if the Olympics expenditure does not add to national debt and, even
if it does, the benefits derived from an improved transport infrastructure would be long term. Further credit would have been given
had the candidate explained exactly how future generations would benefit from an improvement in the transport infrastructure —
e.g. increased geographical mobility of labour increasing the productive capacity of the economy.

Exemplar 2 3 marks
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Examiner commentary

Knowledge and understanding is shown throughout the first paragraph by identifying relevant evidence from the case study that
expenditure on the Olympics represents sustainable investment - e.g. improved transport infrastructure and boost to Japanese
economy. However, this material is not taken any further to be credited as analysis. Limited analysis is credited for recognising that
the expenditure does not benefit future generations as billions will be spent on facilities that go out of use. This could have been
further developed by explaining that the opportunity cost of such expenditure is sacrificing expenditure on alternative projects that
may have represented more sustainable investment. Limited evaluation is given for the judgement that correctly states that some of
the expenditure on the Olympics (e.g. transport) may be more sustainable that other expenditure (e.g. sports facilities).

Exemplar 3 0 marks
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A Level Economics Exemplar Candidate Work

Examiner commentary

The answer begins with a suggestion that hosting the Olympic Games improves the reputation of the country amongst MNCs.
However, there is no explanation as to how this leads to increased FDI nor how this represents sustainable investment. The answer

then goes further off course by suggesting environmental regulations may limit FDI, without any link to the Olympics or sustainable
investment.
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Question 33

33 Using the data in Extract 2, explain what is meant by the multiplier effect of Olympics expenditure.
[2]

Exemplar 1 2 marks
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Examiner commentary
This answer clearly states that the injection will lead to a greater final change in GDP and offers application from the extract in the

form of a numerical example to support this explanation.

Exemplar 2 0 marks

MML‘I.’)FH&,K@M((Wﬂefﬂéf%'%%ﬂﬂamo(pﬁp/
BT Gsth o5, SNESent., Couses. . dathi IR fe

Qs expoddug, s ».. 0000000k Loty it B

burist. @pedioll.. The. wedies. v i the. S
Confumpbhn  ond Jeund St SPedihne IS o et Bepordl .

Examiner commentary

The explanation of the multiplier is too vague. Whilst the candidate recognises an injection may cause further increases in aggregate
demand, there is no explanation on the final impact on the economy — a greater final change in GDP/output/expenditure/income.

There is also no use of the data in Extract 2 as required by the question.
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A Level Economics

Question 34

34 Evaluate, using the information in Extract 2, the extent to which hosting an Olympic Games has a
positive impact on the government's macroeconomic policy objectives. [15]

Exemplar 1 15 marks

Exemplar Candidate Work
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A Level Economics Exemplar Candidate Work

Examiner commentary

Knowledge and understanding of the government’s macroeconomic objectives is shown in the first paragraph. Technical economic
theory is used throughout the answer to explain the impact of hosting the Olympic Games on these objectives. A clear transmission
mechanism between investment and economic growth is offered using aggregate demand, which is then linked to falling
unemployment through the concept of derived demand. This is all tied together with the multiplier, making the analysis Strong.
Reasonable evaluation is credited for a straightforward exposition of how rising aggregate demand is likely to cause inflation. The
evaluation becomes good when the rising price level is linked to falling international price competitiveness, worsening the balance
of payments. The candidate offers a well-supported judgement that makes the evaluation strong as they consider the circumstances
under which the Olympics are most likely to benefit the economy.
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Exemplar 2 6 marks

qma;ﬁz‘ve_x‘;/w/pﬁf/—om%kefﬂc@w—mﬁa

srmregrerrn

G/J:S-]*uv*éﬁ‘mmwav”h%eﬁC@m@'m hefoererenen
Ol gumapie. paemes. oaill prewice. 3 068t i

ﬁ-‘E'IC.C?L«’V'IEXM!qncju&'f‘r;fjw.f’t.@rL—;J:SkM@M@

f—‘@"’Sém.&‘@ma("‘%ume_,mp!ctjmema“/'fhf

O/Qm/.z;p/“csmayémmﬁmp/admem¢ ................
ét?'il‘f’q’hq.e(.@@r‘wmmam\;?W!‘/fPQC& .............

co

A ’ ~ . 'J‘ -~ ; ;"‘ P
Lxﬁrd-ﬁme;w:-:‘/h/ﬁ;& %/’émm%m%

................. WQCQMQM\?M(&yS%%
prker%ﬂqu%f@p/\nf/avh‘mﬂ

.
//‘(‘t’fﬁ/?"?Pe.t/“i\ad,ﬁ‘ﬁiﬂ“f’hvﬁ?:je"qw

e O/U&’DLQ ..... J‘/Jg‘f“e&a_r.elf—ourf—x%ﬁmw-fé—e.

C?Vﬂf/‘cmo%fdog:‘%fh,ﬁpaw—//h%o’*‘/\nd%d ..............
""heVWU/?L/}ﬂ/freflflech@ccmm ..... fﬂ e = B v 2 S

Smmesf&%@mmfhaﬁamex ...... =

?th.\.s*z"@ufﬂgmWfffmc&"épﬁrs:uﬁyfau‘namfh
M&@#‘EstrjMuolﬂsln@%"j‘eJ"“ﬂj
Hrr%d"ﬁmo/ym,az\ca;@ame-;har\o)/y
Gawjﬁmmmjarf&rmne/e;:nqu—l—e_

CAI‘AAEFI‘DJOMFRAFQCQLGRAMipﬁuméaf

SRR o= TNV SR PN AN 2N ZO o 2 LN Y 1 3 S—

15 © OCR 2019




A Level Economics Exemplar Candidate Work

e e B A T T T R e R e L e ]

T I T O T T T T T T P T T P 7] ErsamsrrEvEvarectearasanans remans mvenasesnsasannanan

M(‘nwg.y,?r"z?«}f..s%ﬂ'aq-wc;&—v-thhml-o'c)e_%—e ......................
%L@(ympf@&ﬂmp_g%mf@ ......................
%fo)@.ﬁz)d“;wz.:mlaﬁ.md— ...... P = S S R N P
@FPMvW,ﬂtf\nfhr—ﬁFﬂvmc?,?‘&ct"*
!"QmIﬂnfﬂﬁemmsz\n'l"our:.r%"f;c/ﬂrmd;m .......................
Wd/?ﬂffVﬂ/hﬂCFPéﬁﬁllﬂFD;tC)\,!.Q_,_... ...............
._.....7@.:@......(.?.gm‘/e.a.m.z'..e,s....6.3..(:c24m.},[3...m..a.me".ﬁ.m.m/fﬁcm .................
41&009441/‘:;(;,7’%'&&&.4_);\!1@éw:aué‘.f\y
Lzapwc:iﬁqpe?e;dn’ue,.fmf&gnf@mﬁ,aammn—z/‘a ..... -
8r‘@w~fhaxgompaﬂex/tv‘fs:ca/c/}ﬁ%mfmzhmj

(‘Qudt\nﬂ’pcmmom?mgrwmh/;fu e =SOSR '
T TO IN  Ny. oX W SOy (R Sy N -y

WL e...ofprople. pelt procdd) do.boc Bie st ss b
W!rf'f:hJ\mpVé\/e.aC@WJ‘CJWC@wﬁypmm ......................

J‘fxﬁ——fec:amcpm\;jéxg,lﬁo:’n e e = YT T S =

f’M_deﬂ, e ase 7 vrChasies =F = A p‘ > 13

€Ce>ﬁ’!®f/"?4>c.,jﬁ“c>w%ﬂ‘f"@ﬂm#’heﬁ&w&_ﬂ .....

(ctm[@rrg[uc:]%%q—f”!'fmﬂ&muemg ..... FeSiiiians rebeceaenaane

SUCCEJSF’u(amo’we//rumJ—FCOLmhgrL«q ......... ‘
......QA._...;F).:Ez...,f.ll.':l-:;..y.’.&..JTM.‘F.G‘:..C.ﬁ’:‘:.....CP..Z’.‘.!.....ak.aLl.;:;f..c.gm.p.m,AT@..; ..........
...;é’b.—..ﬁ.-:s'..ﬂsn’:s...f...ﬁ;.@<gs.i.md:....m.az.c..ﬁ:.o...q.é.j,.e.c:!:z.‘m.@.s:,...4‘..;.«..3:.5.......
ijmm#e«rfzﬂcbme_egucxh'&mnq/ecamm—«z“c
grenit do be. woned. doe.do. tise. leisie s ..

‘ . ﬁ‘;q() 00w erim timen 1"‘-?/%’-‘4 o’r'@
..... caf::r/?w-‘?hanemq"f?z-efc;@morwjw;l}

fﬁfoei\/e«}ta"‘ﬂfstso)epﬂmc)@ﬂ"f‘fnqugu

. L A IR ")_ﬂt./‘.?-g;i"ﬁd/ 'fF- »c)O/!.'_e_ AR o o e/d—\gj. e ‘

("""“‘]“Q°‘~SC%V\“-V‘!‘QI‘ALA)?"JC'/HMKCWQQC’:-;‘POHV-&I
A= e+ B—PC‘C(Q‘)«{ C’F"f-—ﬁ'\e 7 Ot

© OCR 2019




A Level Economics Exemplar Candidate Work

Examiner commentary

The answer begins with relevant application from the case study that some employment will be generated in the tourist industry.
Limited analysis is credited for linking this to the concept of derived demand, although the explanation of the impact on the
distribution of income is too vague to be credited. The candidate would have been better served by explaining that once the
Olympics is over individuals would return to being unemployed, meaning there is no long run decrease in unemployment as a result
of hosting the Olympics. This is followed by a vague explanation of the inflationary consequences of hosting the Olympics, which
cannot be credited as it is not grounded in economic theory — linking to rising aggregate demand would have been a route to
achieve this. Limited evaluation is credited for using the data from the case study to argue that hosting the Olympics does not boost
economic growth, as there is no evidence that growth rates significantly improve as a consequence of hosting. The consideration of
the impact on the balance of payments cannot be credited beyond knowledge and understanding because the explanation does
not go any further than what is given in the case study. This is another example of when the candidate would have benefited from
grounding their answer in more technical economic theory — analytical credit would have been given had they realised that exports
(a component of AD) were rising or explaining the changes in the different components of the balance of payments.

Exemplar 3 5 marks
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Examiner commentary

The candidate shows knowledge and understanding of the government’s macroeconomic objectives in the second paragraph and
goes on to identify that hosting the Olympics will reduce unemployment because construction workers will be required to build the
infrastructure. In order for this to be credited as analysis it would need to go further than what is given in the case study, such as by
considering the concept of derived demand. Limited analysis is credited for linking the falling unemployment to economic growth
through a basic explanation of rising aggregate demand. Limited evaluation is also credited for the basic statement that rising
aggregate demand may harm inflation. For the answer to be credited at a higher level deeper analysis would be required, such as by
considering whether the growth would be demand or supply side. Consideration of other macroeconomic objectives, such as the
balance of payments, would also improve the answer.
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A Level Economics

Question 35

35 Explain, using an appropriate diagram, why the changes in the Olympics index, illustrated in

Exemplar Candidate Work

Fig. 2.2, may occur as a result of a country hosting the Olympic Games. (4]
Exemplar 1 4 marks
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Examiner commentary

The candidate explains the reason for an increase in the demand for the currency (increased tourism) and illustrates the impact on
the exchange rate on a diagram, which is accurate and correctly labelled.

Exemplar 2 1 mark
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A Level Economics Exemplar Candidate Work

.....................

Examiner commentary

One mark is given in Exemplar 1 for correctly labelling an exchange rate diagram (axes and curves), but the candidate misinterprets
the data in Figure 2.2 to conclude that there has been a depreciation in the exchange rate.
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A Level Economics

Question 36

Exemplar Candidate Work

36 Using Fig. 3.1, describe what happened to bicycle prices in the period 2007-2015. [2]

Exemplar 1 2 marks
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Examiner commentary

This candidate does consider the date given on the inflation rate in Figure 3.1 and explains what has happened to real prices. Thea

second mark is earned by recognising that the real price was generally falling because nominal bicycle prices were rising by less
than the rate of inflation in most years.

Exemplar 2 1 mark
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Examiner commentary

In this exemplar the candidate demonstrates that they understand what has happened to nominal bicycle prices over the period,
recognising that they have increased in all years other than 2012. However, there is no consideration of the data given on the
inflation rate in Figure 3.1, meaning they have not explained what has happened to real prices.
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Question 37

37 Evaluate, using an appropriate diagram, the extent to which consumer welfare is harmed as a
result of the bicycle industry being an oligopoly. [15]

Exemplar 1 15 marks

180 Moskel  Sbructuce with

22 © OCR 2019




Exemplar Candidate Work

Q. Onosachenced \15/ ....... Yha obedewedua and...

23 © OCR 2019




A Level Economics Exemplar Candidate Work

Rovce ,mﬁ;d\\m,um I'QCW«QS& @-afb'fru‘ {{—M\&Z\S\&,
‘#30 A both Licos  Hoosh to oo
P \ero/ ,0;0 Nash eammwka
f(ims {\'\[n\m)g_a_, (}vJﬂL ‘,b‘mf,d; RS ‘
OT\MA \Ah“ lel/CL ED (’%OSJM
wreldnce  hoino,  (hesimiseol

N F\,(HM&L\NG\Q/ e ce O‘{"’@“}Q@L’
eddds de net loke  inh Vel ak
dv Chorges {n tktgdu@% mo/ bihoc.

I
or QI L R ot k‘[?_ X f\,ﬂ,O’\f‘cS:loo OS a (‘9-303@—
(\D . v - - / 4 ~ n_f -

24 © OCR 2019




A Level Economics Exemplar Candidate Work

Hw; /m((:@a,% o dmancL Lo bS]
opokdy ke, Thic mocncOttak
(JA(\W d&lﬂ’&ﬁ/ s ﬁc‘*’ harved .

ESQ-U_“_a‘?.—_ B} T‘*\,\S . Monps i M &le andushu,
s (_\c’k Velpr (’ﬁmP-@LL&!‘\/e Oyerall uéu
thecefece kel Dol Gonsycer MUW
ANUL Yo ,%Wd jos ao reso I er?/o(v -
IS SIS c’b/quﬁf@l The oxtdb o
‘\.\ﬂf\ld\ Ceo0S e \Arnaia—m»a, IS Basweok
ueshh CLLLPU\d Vﬂ’&k@‘ o, et dhe
WM iS C@‘S\»Lzs-}-(\u&, T the

ﬁ&g& S l@n,\z/,_%}\é_(\ > ~-U\“§ in_
» wndoshkod— P Iu?‘ QDQQJ_@%,:Q,
a Lotk Bar,so O <bealeay. OL)J%-HEQ
AEW %ﬁs‘ ’&b{\r\ r\j:eﬁnq Uoiiw [‘CJOSA}L
“Thic Peans © Hat fiox are nek
D—r‘o’f—bt-'h’\n»(tmlsmﬂ—, @nano, Yo
u(\f})\eﬂ/&:zi' (‘H\SUM %u(‘PJuS ancL/\QMm
COOUAMor

\A\h&w o no4— c@r@umr mﬂaﬂe

/V_/(rm's - C)r\czrs,rz/ Lo '(',oﬂwl Téf/
Qe s o credibde Rl;nlsmrhﬂ’
‘Q,{—ﬁita'o/uﬂ —Hugr\ %\1& ' ‘
Ulkely %L cadlid. O ,ﬂ% ol
l Q/& do  Lons OLC{’\"%" csllect vo ls
gk Q. nw%w TThis will U@

ke o . Aower G‘ujl‘Pu‘f’ erQ/@:w (2{1&

d\O\W\) CXr\ol S L)%ﬁ Qnﬁo of/Pr';

25

© OCR 2019




Exemplar Candidate Work

Niq%?SUﬂ%}/ CEBOW Su_(\&‘)[o% &d
\ —éaf Tn (‘o(\lfQﬁ— bLé:mJ

4@_&@ thee frice (e uwug
K’MU‘T}@:\ R les Jado
Jhendensr, bhere _ore g Smoﬂ r\m«.élr
= -Q,rr-m?' ‘Mh&mﬁ \/t’ els b Fo
it and Tooked  the cllde
&MQQ;\ . re/(rm\s,;, So.. ”qxd"‘“s Onre (-J:}'Q/(A_L
-L\-;o (TO’UJM‘QI/ \ ’an, T}b ,(’mﬁSQNgrt
W\e%r\na _, ’béfrg,hormeel

A Level Economics

Examiner commentary

Diagrams are used to excellent effect throughout this answer. The candidate offers strong analysis of the implications of an oligopoly
by explaining the loss in consumer surplus that occurs as a result of collusion, explained through the kinked demand curve. The
candidate later explains that the loss in consumer surplus will be even greater if by colluding the oligopolists are effectively able

to operate as a monopolist. A range of arguments are offered in evaluation, firstly through the use of game theory to explain

that oligopolists are likely to engage in price wars, which will benefit consumers. The point is also made that even if firms do

make supernormal profits this could benefit consumers in the form of better quality bicycles. Finally, the candidate reaches a well
developed judgement that argues contestability is an important consideration when evaluating the impact of oligopolies on
consumers, as in a contestable market oligopolists will not be able to profit maximise and therefore do the harm that was suggested

in the analysis.

Exemplar 2 9 marks
. Y oo . C@”{/Snﬁ/‘
37 Evaluate usmg ‘an appropnate iagram, the extent to which consumer welfare is harfried. as a
result of the bxcycle industry being an oligopoly. [15]
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Examiner commentary

The candidate shows good knowledge and understanding of the model of oligopoly applied to the bicycle industry at the start

of the answer. The statement that consumer welfare is harmed as a result of oligopolies making a supernormal profit is credited as
limited analysis, but the opportunity to be credited as analysis at a higher level is lost by missing the key insight of kinked demand
curve theory. Whilst the candidate uses the kinked demand curve to conclude that consumers will benefit from stable prices (for
which they are credited with limited evaluation), they could have used it to illustrate the incentive for collusion and therefore high
prices. In the following paragraph the reference to collusion causing high prices is enough to take the analysis to reasonable, but this
could have been higher had this explanation been integrated with the discussion of the kinked demand curve. The judgement does
not take the answer any further as it is simply a restatement of the points made earlier.

Exemplar 3 5 marks
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Examiner commentary

Limited analysis is offered as there is recognition that collusion can result in high prices. This is applied to the bicycle industry with
reference to the firms mentioned in the case study. However, no oligopoly diagram is presented. The answer would have benefited
from use of kinked demand curve theory. The answer moves on to offer limited evaluation by suggesting that rising prices may not
have been caused by oligopolists exploiting their market power but instead as a result of improvements in the quality of bicycles.
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