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Question 1 (b)

(b) With reference to the theory of comparative advantage, explain how CETA may
increase the GDP of both the EU and Canada.
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Examiner Comments

This answer achieves 3/4. In terms of knowledge
there is one mark for lower opportunity cost and
one for a reference to specialisation. There is then
one further mark for the diagram.
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Question 2 (b)

This question specifically asks candidates to draw a diagram. There is no need for candidates to
write any explanation to go along with their diagram. When drawing diagrams candidates should
always double-check that the lines and axes are correctly labelled. In this question half of the marks
are awarded for this.

(b) Draw an aggregate demand and aggregate supply diagram illustrating the likely
impact of a rise in interest rates on the price level and real output.
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ResultsPlus

Examiner Comments

This diagram is correctly labelled. It also shows the
shift in the correct direction and illustrates the
impact on the price level and real output.
Therefore this answer achieves full marks.
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Question 3 (a)

This question should be a standard calculation task. Candidates simply need to calculate the
percentage change using the data provided. The main mistake candidates made was not correctly
working out that the change in the current account from -200 to -800 is 600.

3 United States current account of the balance of payments, 1993-2015
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(Source: http://data.worldbank.org/indicator/BN.CAB.XOKA.
CD?end=2015&locations=US&start=1993)

(a) Calculate the percentage change in the United States current account deficit on
the balance of payments between 1998 and 2006.
(2)
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ResultsPlus

Examiner Comments

This candidate has the correct answer of 300% and
hence achieves full marks.
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Question 3 (b)

(b) Explain the term ‘current account of the balance of payments!
(2)
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Examiner Comments

This answer correctly explains the term in terms of
the four parts of the current account and therefore
achieves full marks.
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Question 4 (a)

4 The UK has experienced a budget deficit since 2001. The government aimed to reach
a budget surplus by 2019, but in 2016 this target was abandoned.

(Source: adapted from https://www.gov.uk/government/news/autumn-
statement-2016-some-of-the-things-weve-announced)

(a) Explain one likely reason why the 2019 budget surplus target was abandoned.
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ResultsPlus

Examiner Comments

This answer includes a relevant reason - Brexit and
the resultant fall in confidence. The candidate has
also explained their reason, discussing the
resultant expansionary policies that would be
needed as a result.
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Question 4 (b)

In this question the marks are split into one mark for knowledge and one for application. The
knowledge mark is for explaining that the national debt would increase and the analysis mark is for
explaining why it would increase.

(b) Explain the likely impact of abandoning the budg;t surplus target on the UK

national debt.

(2)
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ResultsPlus

Examiner Comments

This answer achieves full marks. One mark for
saying that the national debt will 'get bigger'. The
second mark for explaining that the government
will have to 'finance their spending' etc.

@ ResultsPlus
Examiner Tip

Ensure you read the question carefully. Here the
question is specifically asking what the impact will
be on the UK national debt, not the economy in
general.
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Question 5 (a)

There are two marks for this question, one for knowledge and one for identifying a likely reason.
The second analysis mark is for linked development - justifying the reason.

5 UK total bank lending to individuals, percentage change on previous year

2014 2.5%
2015 3.2%
2016 4.0%

(Source: Bank of England 2017)

(a) Explain one likely reason why consumer demand for bank loans has increased.
(2)

bt ankeresk vades docrease. ok LOsk. k. DO

Y 0N

ResuitsPlus

Examiner Comments

This answer achieves full marks - one knowledge
mark for interest rates decrease. Then the analysis
mark for the rest of this sentence in the
candidate's answer.
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Question 5 (c)

This answer is actually very straightforward but it seems that many candidates did not correctly
understand the data they had been presented with before starting to answer the question. The
data is already presented as percentage change, as it says clearly in the title. Therefore candidates
simply needed to add 4 to 100 to get the answer of 104.

(c) Calculate the index number for the total value of bank lending in 2016 using 2015
as a base year.

ResultsPlus

Examiner Comments

This candidate has the correct answer of 104 and
as such achieves the full two marks.

ResultsPlus

Examiner Tip

Ensure you understand what index numbers are
and that you can calculate them.
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Question 6 (a)

In this answer there are two marks for knowledge, two for application, and one for analysis.
Candidates were generally better at explaining absolute poverty than relative poverty. Many
candidates achieved 4/5 as they did not offer anything that earnt the analysis mark.

(a) With reference to the information provided, explain the distinction between
absolute poverty and relative poverty.
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‘v| < Examiner Comments

This answer achieves a total of 4/5. In the first
paragraph the candidate gains one knowledge
mark for defining absolute poverty and two
application marks for $1.90 a day at PPP. In the
second paragraph they explain the idea of relative
poverty.
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Question 6 (b)

(b) With reference to the information provided and your own knowledge, examine
two factors that might explain the differing rates of decline in absolute poverty in
East Asia and Sub-Saharan Africa.

(8)
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iz ResultsPlus
Examiner Comments

This is an excellent answer to this question. Two
distinct policies are discussed - opening up to
trade and the landlocked state of many Sub-
Saharan African countries. Both policies are also
evaluated effectively.

ResultsPlus
Examiner Tip

Remember the allocation of marks for these
8-mark 'examine' questions will be consistent - 2
marks for each of knowledge, application, analysis,
and evaluation.




Question 6 (c)

(c) With reference to Extract A, discuss two macroeconomic policies, apart from
protectionism, that a government could use to reduce the negative effects of
globalisation.

(12)
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ResultsPlus

Examiner Comments

This is a good answer to this question that
suggests two relevant policies - welfare payments
and minimum wages. The candidate is a bit
confused between income and wealth and it is not
a perfect answer, but it does achieve a mark of
9/12 in total.
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Question 6 (d)

(d) Assess the view that 'some level of inequality is desirable to maintain an
appropriate incentive structure in the economy’ (Extract B, lines 19 and 20).
(10)
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< / ResultsPlus

| /< Examiner Comments

This is a clear and well-written answer to the
qguestion which addresses the key elements of it,
especially on the KAA side, for example looking at
different jobs and their differing pay rates. The
evaluation is, unfortunately, a little bit on the brief
side. Overall this is a very good answer and it
achieves 8/10 in total.




Question 6 (e)

(e) Discuss the role of the financial sector in the growth and development of
developing countries.
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%Z ResultsPlus
Examiner Comments

This is a well-written answer to this question,
particularly in terms of the KAA where there are
two good points. The first one focuses on the role
of banks in terms of savings and investment and
the second on foreign exchange. These are also
evaluated, although this isn't quite as good as the
KAA points. Therefore, overall this answer achieves
Level 3 KAA and Level 2 evaluation.
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Question 7

*
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SECTIONC VW&~ gy $C G AD
VR |wiresiainire:
Answer ONE question from this section. ‘ u:rl&%ﬁs :mm
Write your answer in the spaces provided. L
You are advised to spend 30 minutes on this section,

EITHER

7 In 2016 the UK Chancellor of the Exchequer announced that the government would
spend an extra £23 billion on innovation and infrastructure over the following five

years.
Evaluate the likely economic effects of this planned increase in government
expenditure.
(Total for Question 7 = 25 marks)
OR

8 The British pound fell by over 10% to a 30-year low against the US dollar after the UK
voted to leave the European Union.

To what extent will this depreciation impact on future economic growth in the UK?

(Total for Question 8 = 25 marks)

Indicate which question you are answering by marking a cross in the box [&. If you change your
mind, put a line through the box #& and then indicate your new question with a cross [X.

Chosen question number: Question7 K Question8 [

Write your answer here:
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ResultsPlus

Examiner Comments

This is a good, solid answer to the question which
presents clear effects on the economy of the
increase in government expenditure and does an
equally good job of evaluating them. Overall this
answer achieves top Level 3 for KAA and top Level
2 for evaluation. It is just slightly lacking the depth
and context to reach the very top levels but
nonetheless is a good answer.
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Question 8
EITHER

7 In 2016 the UK Chancellor of the Exchequer announced that the government would
spend an extra £23 billion on innovation and infrastructure over the following five

years.

Evaluate the likely economic effects of this planned increase in government
expenditure.

(Total for Question 7 = 25 marks)

8 The British pound fell by over 10% to a 30-year low against the US dollar after the UK

. 3+s®
voted to leave the European Union. /&' L&\_ '-'-vﬁfsuulr* 2 iy —» braeckp T 8 e g

To what extent will this depreciation impact on future economic growth in the
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Indicate which question you are answering by marking a cross mm..nyu,;dunpmr
mind, put a line through the box & and then indicate your new question with a cross X.

Chosen question number: Question7 [ Question8 B

Write your answer here:
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ResultsPlus

Examiner Comments

This is a high-quality answer to this question that
achieves top levels on both KAA and evaluation.
The candidate starts with an explanation of the
impact on AD, via imports and exports. This is
clearly explained both in words and a diagram. It is
also convincingly evaluated regarding the elasticity
of demand for imports and exports. The answer
continues well, discussing in detail other impacts.
What is also good here is the candidate has
included some context in their answer, for
example declining power of trade unions and the
ongoing uncertainty in the UK's Brexit
negotiations. This was used to particularly good
effect at the end of the candidates' answer in their
judgement.






