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Question 1 (a)

In this question the focus is on having the ability to apply the concept of opportunity cost to the PPF
curves as shown. There are 2 marks for application. The main issue that candidates faced here was
failing to correctly read the information as presented; with some candidates identifying the original
opportunity cost as 70 or not displaying a clear understanding of opportunity cost and therefore
the ability to apply. This often meant that candidates were unable to achieve full marks, since it
often led on to incorrect application.

Use the data to support your answers where relevant. You may annotate and include diagrams
in your answers.

1 The diagram refers to production possibility frontiers for a country that produces
capital goods and consumer goods.

Output of
capital goods

0 80 100 120 140 170

Output of consumer goods

Originally, the economy has a production possibility frontier shown by the line XY,
operating at point V. The production possibility frontier then moves to XZ, operating
at point U.

(a) Calculate the original and the new opportunity cost of producing 50 capital
goods. You are advised to show your working.

ﬂ\( nan  ofv ‘r\'v)u;‘s’* S 2o (NS 300M'

ResultsPlus

Examiner Comments

This answer scores the full 2 marks. The candidate has
identified correctly the original and new opportunity cost.
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Question 1 (c)

Many candidates clearly identified the unemployment of resources and most gained analysis marks
operating inside PPF. Marks were lost where candidates stated unemployed resources and

allocative efficiency showing dual knowledge but then no analysis so they could only be awarded a
single mark.

1 The diagram refers to production possibility frontiers for a country that produces
capital goods and consumer goods.

100

Output of
capital goods

of

100 120 140 170

Qutput of consumer goods

(c) Explain one characteristic of the economy at position W.
(2)

ResultsPlus

Examiner Comments

This answer achieves a mark of 2/2.

Full marks for correctly explaining position W and
analysing with use of the diagram whereby it is possible to
increase output of both consumer and capital goods. The

candidate displays a concise grasp of the economic GCE Economics A 9ECO 01
concepts covered.
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Question 2 (a)

This was a straightforward question with most candidates completing the calculation accurately
however a few omitted the “million”. There are 2 marks available for application, with 2 marks
awarded for the correct answer or 1 mark for the correct calculation without stating the correct
answer. If candidates failed to score full marks on this question it was generally either because they
had misread the data or they made a computational error.

2 The number of individual weekly ticket sales from UK National Lottery games
operated by Camelot was 73 million in the financial year 2015-2016.

The sale price of each lottery ticket was £2. This figure included 24 pence of tax
revenue on each ticket sold.

(a) Calculate the weekly revenue received by Camelot after paying the tax to the
government. You are advised to show your working.

(2)
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< / " ResultsPlus
/\ Examiner Comments

This answer achieves a mark of 2/2. This candidate
achieves full marks for providing the correct answer, being
£128.48 million. They have carefully shown their working -
so in the absence of the correct answer due to a
computational error they would have secured 1 mark for
£146million or £17.52 million.

£\ ResultsPlus
\ Examiner Tip

/
/

Always ensure you state the correct unit of measurement.
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Question 2 (b)

In this question the marks were split as 1 mark for knowledge of cross elasticity of demand and 1
mark for explaining what 1.28 meant. Many candidates achieved the full 2 marks here. The main
problem that let candidates down was not providing clear analysis about 1.28 indicating they were
close substitutes or analysing that this meant an increase by 128%.

Research conducted for HMRC estimated the cross elasticity of demand for using
gaming machines to be 1.28 in response to changes in the price of national lottery
tickets.

(Source: https://www.gov.uk/government/uploads/system/uploads/
attachment_data/file/322845/report313.pdf)

in October 2013 Camelot increased the price of a national lottery ticket from £1
to £2.

(b) Explain the likely impact of the price increase of national lottery tickets on the
demand for using gaming machines.

(2)
Om,l.he,l mnpa .............. oy the Pmce, ..................................................
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welkk eon. Uae, ............ ote,mand, ____________ fM ................. u.sma .........................................
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< / " ResultsPlus
/\ Examiner Comments

This answer scores the full 2 marks for stating that: 'It
resulted in a 128% rise in demand for gaming machines'.

They have carefully explained their reasoning for this up to
the final sentence but would have saved time by stating
alone the final sentence.

£\ ResultsPlus
\ Examiner Tip

/
/

Ensure you know key formulas like cross elasticity of
demand to enable you to provide concise answers.

GCE Economics A 9ECO 01

13



Question 3 (a)

Most candidates found this to be a straightforward question, gaining 2 marks for giving the correct
answer of £6357 or rounded up to £6360. There are 2 marks available for application, 2 marks for
the correct answer or 1 mark for providing the correct working but not the correct answer.

3 The Mﬂgﬂ_&g@gﬁﬁ by high-street estate agents to homeowners for selling
property is 1.3% of the final sale price.

(Source: http://www.which.co.uk/money/mortgages-and-property/home-
movers/guides/selling-a-house/estate-agent-fees-and-contracts)

(a) Assume the selling fee is 1.3%. Calculate the payment received by an estate agent
on a property sold for £489 000. You are advised to show your working.

(2)

ResultsPlus

Examiner Comments

This answer scores the full 2 marks. The candidate makes
clear their final answer by double underlining £6357. In the
absence of this correct answer they would have obtained 1
mark for 0.013 x 489 000.

ﬂ ResuitsPlus
Examiner Tip

Ensure you make clear your final answer on quantitative
skill questions.

GCE Economics A9ECO 01
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Question 3 (c)

Most candidates found this to be a straightforward question. There are 2 marks available - 1 mark

for the reason and 1 mark for an explanation of that reason. If candidates failed to score full marks
on this question it was generally either because they failed to provide an economic reason or they

failed to explain their reason for the second mark.

(¢) Explain one likely reason for the difference in average house prices between
London and the North East of England.

(2)

oo (B housiag 1 londlon 18 So
e grEQEk.. becawss i85 (e economue b and.. fle coptol
S - 0 (7% YL V. SPRY i Yo G\ W« 1T e 5k amout 0‘?)0195 ..................................

ResultsPlus

Examiner Comments

This answer scores the full 2 marks by providing clear
linked development.

GCE Economics A9ECO 01 17



Question 4 (a)

4 Emily owns and operates a nail ink salon. The diagram shows the cost and revenue
curves for treatments at her nail ink salon. Initially, Emily sets her price to maximise
profits.

Costs, Revenue
per treatment (£)

AR

Quantity of treatments

MR per day

(a) Calculate the change in total supernormal profit if Emily changes her objective
from profit maximisation-to revenue maximisation. You are advised to show your
working.

(4)
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For stating change = -£117 the candidate obtains full

marks.

{ ResultsPlus

Examiner Comments

GCE Economics A 9ECO 01
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Question 5 (b)

This was a familiar topic for many candidates and the majority scored 2 marks for a clear
explanation of decreasing PC sales. Most candidates achieved full marks but a small number of
candidates lost a mark as their answers lacked linked development.

(b) Explain one likely reason for the decrease in sales of PCs.

ResultsPlus

Examiner Comments

This answer achieves a mark of 1/2. This response is
missing economic knowledge for the likely reason in the
decrease in sales of PCs.

ResultsPlus
Examiner Tip

Ensure you always try to draw on your economic
knowledge - especially for contexts candidates can easily
relate to.
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Question 5 (c)
This was a high scoring question with the vast majority of candidates gaining 2 marks, although a
few only scored 1 mark as they had only calculated the total market share of the companies but

had not expressed the answer as a percentage.

The following table shows global sales of PCs by company in 2015.

Company Sales of PCs
(million)

Lenovo 57 182 -

HP 53534 -

Dell 39 049 -

Apple 20794

Acer Group 19 680

Others 86 461

Total 276 700

(Source: IDC, reported in The Times, 14th January 2016)

(c) Calculate the five-firm concentration ratio. You are advised to show your working.
(2)

ResultsPlus

Examiner Comments

This answer achieves a mark of 2/2. Full marks for
correctly identifying 68.75% for five firm concentration
ratios. Without the correct answers being provided only
one mark would have been awarded for the formula
provided as per the mark scheme.

GCE Economics A 9ECO 01
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Question 6 (a)

The question required candidates to explain 'one likely reason for the overall trend in the real price
of gas and electricity.' Responses tended to draw on Theme 1 supply and demand knowledge with
some candidates drawing diagrams - although this was not required. Theme 1 type responses
needed to ensure they provided extended analysis of market forces to achieve full marks. Theme 3
type responses tended to be more concise and higher scoring.

(a) With reference to Figure 1, explain one likely reason for the overall trend in the
real price of gas and electricity.

(5)
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B
N / ResultsPlus
"V/‘\‘ Examiner Comments

5 out of 5 marks awarded.

The answer began by providing clear analysis that prices
have increased (1 AN) and applied this by saying by nearly
20% (1 APP). The knowledge mark is achieved for
identifying an increase in demand (1 K) with further
analysis that this is due to the growing economy (1 AN)
causing an extension in supply (1 AN) to achieve the new
equilibrium price.

 ResultsPlus
\ Examiner Tip

For a 5 mark response the marks for linked development
requires candidates to ensure they provide extended
analysis as well as application.
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Question 6 (b)

(b) With reference to Extract A, discuss the likely effectiveness of ‘measures to open
up and increase competition’ in the UK energy market.

30 GCE Economics A9ECO 01
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\ = {:ﬁf ‘ ‘ w
(CoUiik
/\ Examiner Comments

This answer achieves a mark of 11/12.
It achieves Level 3 (7/8) and Level 2 EV (4e/4e).

All reasons are relevant, explained and applied to the
context rather than generic. They achieve Level 3+ on KAA
in the first paragraph by displaying a clear understanding
of how the creation of a database helps consumers to
switch and reduces barriers to entry as a result. They then
go on to evaluate this measure with relevant reasoning
and appropriate references to the context for a Level of
2e+. Price caps is covered here as a temporary measure
until smart meters are installed - it links sufficiently
towards opening up the market for a low Level 3 - by
discussing the market structure. The evaluation of the
price caps is worthy of L2e as it recognises different
viewpoints and is critical of the evidence. This evaluation is
further supported by the conclusion.

\" Examiner Tip

Make sure you answer the question set with
well-developed use of economic theory and precise use of
data. Similarly, well-balanced evaluation should also be
well explained and in context as in this example. The
response here also benefits from a clear structure that
enables the candidate to access top Level marks.

GCE Economics A 9ECO 01
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Question 6 (c)
(c) With reference to Extract B, assess how the regulation of energy suppliers’ profits
is likely to affect consumers and suppliers in the energy market.
(10)
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ResultsPlus

< Examiner Comments

This answer scores 6/10 marks. The candidate has
addressed the poor quality service to consumers (Level 3)
though cheaper prices (L1e). Supplier's dynamic efficiency
being prevented achieves Level 2 and requires further
development linking to a decline in investment in power
stations for example. The final paragraph is awarded Level
1 evaluation. Overall the candidate achieves

L3- (5KAA) and L1 evaluation (1e).

ResultsPlus
Examiner Tip

To achieve top level KAA fully integrated responses are
required and thin evaluation will not escape being
awarded Level 1 evaluation.
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Question 6 (d)

Thepflceelasﬁdtyofdemmdforelectrldtylntheumsesﬂmatedtobe-i}ss in the
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(d) MmreferemetoExtractAandyourown knowledge, examine two possible
reasons for the change in price elasticity of demand for electricity over time.

GCE Economics A9ECO 01 41



ResultsPlus

Examiner Comments

There was no mark for providing a definition but this does
normally enable candidates to move their thinking and
correctly respond to the question set. In this case they
incorrectly defined price inelastic but by identifying
electricity as price inelastic they secure one application
mark and a further application mark for 70% not switching
as per Extract A. Using more appliances does not answer
the question indicating that they may not have been aware
of what the numerical change in PED meant and its
associated determinants.

4 ResuitsPlus
Examiner Tip

Ensure you carefully study and understand the entire
specification - understanding of the numerical value of
price elasticity of demand and its determinants was
weaker than it should have been.

42 GCE Economics A 9ECO 01



Question 6 (e)

(e) With reference to Extract C and your own icies businesses
and government might implement o reduce labour immobility Yo benefit the

(15)

energy sector.
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< / ResultsPlus

] o \ .
’;{y < Examiner Comments

This answer achieves a mark of 14/15.

Use this as a model for your writing, along with other high
scoring responses. The evaluation is better balanced here
although it was felt that the first evaluative paragraph was
worthy of two separate L2e rather than one L3e. The
second evaluative paragraph was awarded L3e.

. "\
\

@ ResuitsPlus
) Examiner Tip

Ensure your evaluation is well-balanced against what you
have previously written.

GCE Economics A 9ECO 01
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Question 7

SECTIONC
Answer ONE question from this mﬂon

Write your answer in the space prwld.d %
You are advised to spend 30 minutes on this section.

7 InSeptember 2016 the government approved the building of an £18 billion nuclear
power station, Hinkley Point C, which will supply 7% offUK electricity for up to e extarnd
60 years. The power station is funded by Chinese and French investment. Pﬂf‘ (o

EITHER

Evaluate the likely private costs and external costs involved in such major power
station construction projects. Use an appropriate externalities diagram in your
answer.

. ®

(Total for Question 7 = 25 marks)

OR
8 InJuly 2016 Apple's share of the UK market for smartphones was 38%.

Evaluate whether such a high market share for 6ne company is in the consumer
interest. Use appropriate diagrammatic analysis in your answer.

(Total for Question 8 = 25 marks)

Indicate which question you are answering by marking a cross in the box [X. If you change your
mind, put a line through the box # and then indicate your new question with a cross [®.

Chosen question number: Question7 ® Question 8 I

Write your answer here:
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N / ResultsPlus
"V/‘\‘ Examiner Comments

This answer achieves a mark of 19/25.

A clear explanation is offered followed by an accurate
diagram which is well explained. External costs gets to the
third party effect (Level 4)+ but the private costs analysis is
thin (Level 2) achieving overall Level 3+ KAA (12). The
evaluation is concise but sophisticated in both context and
theory as well as offering an attempt at judgement in the
conclusion to achieve L3e- (7e).

 ResultsPlus
\ Examiner Tip

Explaining private costs was a weak spot for many
candidates. Try to ensure you can demonstrate precise
knowledge and understanding of all the concepts,
principles and models.
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Question 8

SECTION C
Answer ONE question from this section. | * J “‘f
Write your answer in the space provided. | » T
You are advised to spend 30 minutes on this section. -

EITHER

7 InSeptember 2016 the government approved the building of an £18 billion nuclear
power station, Hinkley Point C, which will supply 7% of UK electricity for up to
60 years. The power station is funded by Chinese and French investment.

Evaluate the likely private costs and external costs involved in such major power
station construction projects. Use an appropriate externalities diagram in your
answer.

(Total for Question 7 = 25 marks)

Bodety £
£ ol
Qd-‘f-,ﬂ.d

Evaluate whether such a high market share for one company is in the consumer
interest. Use appropriate diagrammatic analysis in your answer.

OR
8 InJuly 2016 Apple’s share of the UK market for smartphones was 38%.

(Total for Question 8 = 25 marks)

Indicate which question you are answering by marking a cross in the box (. If you change your
mind, put a line through the box #& and then indicate your new question with a cross X.

Chosen question number:  Question7 & Question 8

Write your answer here:
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ResultsPlus

Examiner Comments

This is an excellent response achieving full marks 25/25.
There appears to be some evidence of planning which may
have helped secure top marks. The logical and coherent
chains of reasoning are clear throughout as well as

offering substantial evaluation and informed judgement to
a high standard.
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