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Question 1 (a)

This question requires a short but precise definition of gross domestic product (GDP). It is
important that candidates are clear in their answers.

(a) Define the term ‘Gross Domestic Product’.
(1)
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ResultsPlus

Examiner Comments

This candidate gives an accurate definition of
Gross Domestic Product and as such achieves the
1 mark available.
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Question 1 (b)

This is a GDP per capita calculation question that candidates were able to answer relatively easily.
Candidates need to be careful to read the question and the data carefully, as some candidates lost
marks because they selected the wrong two pieces of data.

(b) Calculate the UK's GDP per capita in 2015. You are advised to show your working.

ResultsPlus

Examiner Comments

This candidate achieves 2/2 marks. They have
correctly calculated an answer of £28,766.73.
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Question 2 (a)

This question requires an accurate definition of a recession. Candidates were not asked to state the
characteristics of a recession in this question.

2 (a) Define the term ‘recession.
(1)
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ResultsPlus

Examiner Comments

This candidate has an accurate definition of
recession and as such achieves the 1 mark
available.
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Question 2 (b)

This question required candidates to explain only one characteristic of a recession. Many
candidates listed several characteristics and did not often explain the characteristic they had
identified.

(b) Explain one characteristic of a recession.
(2)
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ResultsPlus

Examiner Comments

This candidate gets 2/2 marks. They have identified
and explained a characteristic of a recession.
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Question 3 (a)

In this question the marks are split as 1 for knowledge, 1 for application and 1 for analysis. The
knowledge comes from identifying one factor that the MPC considers, the application for using the
data, and analysis for some development building on the knowledge/factor identified.

3 UK base interest rate, January 2008 to January 2017

6
5.5
% 5]
4.5 -
4
3.5
3
25
2

15
1

05 —

;ﬁb v ] > \ o A
N N N N N ~
N ~ ~N

o
R ,\.\ \,\ I

{Source: Bank of England, http://www.bankofengland.co.uk/boeapps/iadb/Repo.asp)

(a) With reference to the chart above, explain one factor that the Monetary Policy
Committee (MPC) of the Bank of England may have considered when reducing
the base interest rate.
11 (3)

a53ﬁ&wmﬂmw/f-&e#m%{%

Sﬂwﬂw@f'ﬂmﬂwﬂﬂyﬂﬂmww%ﬂkw
wﬁjmle-‘;} ,f’i?:-';lsews;tfmﬁ«;%%iw{-ﬁé/‘fﬂm

e ol se. whin . il “s/ﬂ-;)fﬂﬁowﬂ&pk

8 GCE Economics A 8EC0 02



=
N (ResultsPlus
E/N Examiner Comments

This candidate gets 3/3 marks. They have received
the application mark for using the data accurately,
the knowledge mark for identifying spare capacity
as a factor and an analysis mark for developing
this point.
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Question 4 (a)

This question requires a clear definition of aggregate demand. Many were not able to provide an
accurate definition and hence did not get the mark for this question.

(a) Define the term ‘aggregate demand’
(1)
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ResultsPlus

Examiner Comments

This candidate achieves the 1 mark as they go
beyond mentioning that aggregate demand is the
total demand, and provided the AD equation.
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Question 4 (b)

This question requires candidates to draw the effect of a rise in the cost of raw materialsin context
of an AD/AS diagram. Marks were awarded as 1 mark for the leftward shift in SRAS and 1 mark for a
new equilibrium showing higher price level and lower real output. Most candidates achieved the 2
marks on this question.

4 The diagram below shows the aggregate demand (AD) and short-run aggregate

supply (SRAS) for the UK,
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ResultsPlus

< Examiner Comments

This candidate achieves 2/2 marks. The shift in
SRAS is correct and they have illustrated the new
equilibrium and the change in price level and real
output with the dotted lines.
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Question 5 (b)

This question asked candidates to calculate the forecast UK government spending on social
protection as a percentage of total forecast UK government spending in 2016/17. Many candidates
were able to answer this question relatively easily. However, some candidates lost marks because
they selected the wrong two pieces of data.

(b) In 2016/17 total forecast UK government spending amounted to £772 billion and
total forecast tax receipts amounted to £716 billion.

Calculate forecast UK government spending on social protection as a percentage
of total forecast UK government spending in 2016/17. You are advised to show
your working.

17172 L'u'u«'dh..

ResultsPlus

Examiner Comments

This candidate achieves 2/2 marks. They have
correctly calculated an answer of 31%.
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Question 5 (c)

This question requires a definition of budget deficit. A few candidates were not able to provide an
accurate definition, as they confused budget deficit with current account deficit; hence did not get

the mark for this question.

(c) Define the term ‘budget deficit’

ResultsPlus

Examiner Comments

This candidate gives an accurate definition of
budget deficit and as such achieves the 1 mark
available.
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Question 6 (a)

The marks for this question are split in half between knowledge and application. Candidates
achieved 2 marks for an explanation of one reason and 2 marks for some relevant application from
Figure 1. Candidates lost marks where they were only defining the two measures and not
explaining why they differ.

6 (a) With reference to Figure 1, explain one reason why the claimant count and the

ILO measure of unemployment differ.

(4)
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ResultsPlus

Examiner Comments

This candidate achieves 4/4 marks. They have both
of the application marks - mentioning both ILO
and Claimant Count figures. They also attained 2
knowledge marks for explaining why these
measures differ.
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Question 6 (b)

(b) With reference to Extract A, assess the likely macroeconomic effects of an increase
in house prices. Use an aggregate demand and aggregate supply diagram in your
answer. | Ao =

2 & A (10)
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ResultsPlus

Examiner Comments

This is a more able response, scoring the full 10
marks. It clearly and logically explains different
effects of an increase in house prices and also
offers two relevant evaluations of these points. The
candidate uses the data from the extract to
support their arguments.
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Question 6 (c)

This question asked candidates for one specific factor, so it is important for candidates to make the
most of their time in the exam and not explain two factors. Several possibilities could be explained
here, such as real income and unemployment. Popular application amongst candidates included
the use of Figure 2. Candidates should remember that in these shorter questions examiners are

looking for specific pieces of application.

(c) With reference to the information provided, explain one likely factor, other
than changes in house prices, that could influence the level of savings of UK

households.
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‘v| < Examiner Comments

This answer provides exactly what the examiner is
looking for and gets 5/5 marks. A relevant point in
the form of unemployment rates which is clearly
analysed in the first paragraph along with
application from the extract in the second
paragraph.
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Question 6 (d)

This question asks candidates for two factors. It is important that candidates focus specifically on
their factors and answer the question in terms of the multiplier. Too much time was wasted on
explaining and drawing the circular flow of income diagram without any link to a rise in the value of
the multiplier. Each reason needed to be identified and analysed. There are two marks for
application, which most candidates attained through the use of an accurately written multiplier
formula.

/

T

MPW
(d) Explain two factors that might cause a rise in the value of the multiplier.
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| /< Examiner Comments

This candidate gets 6/6 marks for this answer.
They identify two factors - a fall in the marginal
propensity to save and a fall in the marginal
propensity to import. They get 2 application marks
for the use of multiplier formula and their
explanation is well made, which gives the other 2
marks for analysis.




Questlon 6 (e)

My i B 2
e) Wit h reference to Extract B and Flgu , discuss the Iikeiy impact of m!graﬁon
employment and unemploym the UK. eva/ -do- A work
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% ResultsPlus
Examiner Comments

This candidate gets 15/15 marks and is a high
quality answer. With highly developed points that
are clearly focused on employment and
unemployment, as well as evaluation that clearly
critiques these analysis points this answer is
worthy of the top Level 3 for both KAA and
Evaluation. They also use relevant data from the
extract to extend their arguments.
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Question 6 (f)
EITHER

(f) Evaluate government policies, apart from migration policies, that could be used

to increase the employment rate in the UK.
(20)

OR

(g) Evaluate the likely impact of high inflation on the UK government’s
macroeconomic objectives.
(20)

Indicate which question you are answering by marking a cross in the box &. If you change your
mind, put a line through the box # and then indicate your new question with a cross .

Chosen question number: Question 6(f) X Question 6(g) Ed

Write your answer here:
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ﬁ/\e Examiner Comments

This is a more able response which clearly fits the
criteria for the top levels of both KAA and
Evaluation. There is a thorough explanation of
government policies that could be used to increase
the employment rate. There is a clear explanation
of improving access to apprenticeship schemes,
reducing national minimum wage and reducing
benefits. This is supported by well-developed
evaluative arguments about information gaps and
inequality.
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Question 6 (g)
EITHER

(f) Evaluate government policies, apart from migration policies, that could be used
to increase the employment rate in the UK.
{20)

(g) Evaluate the likely impact of high inflation on the UK government's
macroeconomic objectives.
(20)

Indicate which question you are answering by marking a cross in the box . If you change your
mind, put a line through the box & and then indicate your new question with a cross &.

Chosen question number:  Question6(f) 3 Question 6(g)
Write your answer here:
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ResultsPlus

Examiner Comments

This response achieves Level 3 for both KAA and
Evaluation. The candidate starts off with an
explanation of the impact on economic growth
followed by a brief evaluation on the magnitude of
inflation. They discuss the impact on fixed income
groups/standard of living and evaluates their
argument with consideration of time period. The
final analysis point discusses the impact on the
current account deficit, but there are some errors.
The response ends with two well-developed
evaluative comments, which take the candidates
marks to Level 3.
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