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Question 1 (b)
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Examiner Comments
This answer scores the full 4 marks available. The application is referring to
a fall in unemployment. The knowledge for referring to specific injections/
leakages and the impact on the circular flow of income. Finally, the analysis is
towards the end of the answer for explaining why falling unemployment would
increase the circular flow via a higher multiplier.

GCE Economics 9ECO 02

5



Question 2 (a)

Most candidates found this to be a straightforward question. There are 2 marks available for
knowledge, 1 mark for the reason and 1 mark for an explanation of that reason. If
candidates failed to score full marks on this question it was generally either because they
misread the data or they failed to explain their reason for the second mark. Most candidates
explained the impact of falling interest rates reducing the incentive to save.

2 The table below shows marginal propensity to save data for an economy.

-
2010 0.11
2011 0.09
2012 0.07
2013 0.05
2014 0.05
2015 0.04

(a) Explain one possible reason for the changes in the marginal propensity to save as
shown in the table.
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Examiner Comments Examiner Tip

This answer scores the full 2 marks. The
candidate has identified falling interest
rates and clearly explained why it would
lead to a lower MPS.

Be clear and concise in these
short questions.
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Question 2 (b)

In this question, like 2(a), the marks are again split as 1 for identifying the impact on the
multiplier and 1 for explaining it. Many candidates achieved the full 2 marks here. The main
problem that let candidates down was not being clear about their multiplier formulas and
therefore making mistakes when they tried to use them.

(b) Explain the 1ikgly effect of a fall in the marginal propensity to save on the value of
the multiplier if other things remain equal.

| (2)
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Examiner Tip

This answer scores the full 2 marks. Ensure you know key formulas like the
The candidate has used the multiplier multiplier. In particular, remember
formula to explain why the multiplier that there are several different ways of
would increase when MPS falls. calculating the multiplier.
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Examiner Comments

This answer scores 3/4 marks. There are several points
that earn the two knowledge marks available. There is
also an explanation of weights for the analysis mark.
However, there is no application, so only a maximum of
3/4 marks can be achieved.
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Examiner Tip
Remember to apply the data when asked to do so.
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Question 4 (a)
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Examiner Comments

This answer scores the full 4 marks. The
candidate has correctly referred to the chart
and explained how the national minimum wage
could explain why income inequality has fallen.
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Question 5 (b)

This question asks for two limitations of the HDI to compare levels of development. Many
candidates wasted valuable time explaining what the HDI is and how it is calculated rather
than getting on and answering the question. A wide variety of limitations could be discussed
here. The fact that it doesn't take into account income inequality was a popular one.
Candidates also needed to remember to refer to the data they had been provided with
about Vietnam and India as part of their answer.
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Examiner Comments

This answer also scores 3/4 marks. In contrast
to the earlier answer, there is application. There
is also some knowledge and analysis. However,
the candidate has only discussed one limitation
so only 1/2 for knowledge can be awarded,
hence a maximum mark of 3/4.
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Question 6 (a)

This answer is a straightforward percentage change calculation. Most candidates were able
to answer this question easily and achieve the full 5 marks. Some candidates forgot the
minus (or a reference to decrease or similar) and as such scored 4/5 marks. This question
also demonstrates the need for candidates to know key calculations such as percentage
change.

(a) With reference to Figure 1, calculate the percentage change in the value of the
euro in pounds from the start of 2009 to the start of 2015.

ﬁ ResultsPlus

Examiner Comments

This candidate has calculated Always ensure you know how to
the correct answer and as such calculate percentage change and
achieves full marks. other similar calculations.
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Question 6 (b)
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Examiner Comments

This answer scores 6/8 marks. The candidate offers
2 good reasons, along with analysis and application.

Unfortunately there is no evaluation, so they cannot
gain more than 6 marks.

OO ResultsP

Examiner Tip

Always remember to evaluate in these
8-mark 'examine' questions.
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Question 6 (c)

This is the first of the 'levels’ marked questions on this paper. This means examiners are not
looking to award specific marks for knowledge, application, etc. but that the focus shifts to
the level descriptors. Candidates need to ensure they are familiar with these descriptors and
that they understand what is required to reach the top levels. For this question specifically,
candidates needed to explain how an appreciation would affect the balance of payments of
Eurozone countries. So the focus should be on changing prices of imports and exports. The
majority of candidates picked up on this but the stronger ones were able to clearly explain
the process and put their answer in context. There are 6 marks for KAA here and 4 for

evaluation.
(c) Since mid-2015 the euro has appreciated. Assess the likely impact of an
_appreciation of the euro on the current account of the bﬂw
Eurozone countries.
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Examiner Comments

This answer scores full marks. The candidate has very clearly explained

the impact of an appreciation on the balance of payments, in the process
demonstrating accurate knowledge and understanding and linking this in

context - which clearly fits the KAA criteria for level 3. They have also convincingly
evaluated their argument using the Marshall-Lerner condition and the J-curve.

A
@ Resuns

Examiner Tip

us

This answer is relatively concise yet it achieves very
highly - remember the emphasis of the levels mark
scheme is very much on quality over quantity.
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Question 6 (d)

This question is focused on the effectiveness of quantitative easing in impacting upon
Eurozone inflation. The stronger answers showed an understanding of what quantitative
easing is and how it works, whilst the weaker ones were not at all certain about the process.
This was the main obvious issue in this question. Evaluation was generally present and
relevant; although sometimes candidates need to be sure they are explaining/justifying their
evaluation points - not just stating them.

(d) Discuss the likely success of the ECB's ?uantitative easing programme in moving
Eurozone inflation closer to 'the central bank’s ceiling of 2%’ (Extract A, line 17).
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Examiner Comments

Examiner Tip

This is a very high quality answer that clearly
demonstrates a solid understanding of
quantitative easing, as well as its effect on AD
and therefore inflation (including an AD/AS
diagram). The answer is also in context, both in
the KAA and the evaluation. Overall this answer
scores full marks - 12/12.

Where relevant, always draw diagrams to
aid your explanation.
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Question 6 (e)

There are two parts to this question, and it is important that candidates discuss both fiscal
and supply-side policies. Candidates also need to remember that the question specifically
asks how they could be used to increase economic growth, so this needs to be part of

the explanation of the policies. The policies also need to be evaluated, and here the number

of marks for evaluation has increased to 6.

(e) Discuss looser fiscal policy’ and ‘supply-side reforms’ (Extract A, lines 20 and 21)
that may be used by governments of Eurozone countries to increase economic
growth. '
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/\ Examiner Comments

This is a high quality answer that clearly addresses the demands of the question. It starts off
with an explanation of fiscal policy, both in terms of less tax and then increased government
spending. There is also an AD/AS diagram to back up the explanation. This explanation is a
solid level 3 answer. This is followed up by some brief evaluation that is only really worthy of
level 1. The candidate then goes on to discuss the supply side of the economy, talking about
infrastructure and education. However, this is much less well-explained than the previous
part and is only a level 2 response. This is evaluated with a discussion about time lags and

a good, detailed evaluation in relation to the budget deficit. Overall this answer is level 3 for
KAA and level 2 for evaluation.
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Question 7
Write your answer here:

............. One. olect ok oan rocreose. in pralech anlsna. 03 .
thab. .. by‘......fmrezmr‘ng Fov Phs. o :.‘nfm::ﬁ;s Joer i an@niE.
LD MO O AP TERBE. I GOUE TR ARLT e e, [n
AN CRDE. L. o g-ﬂ AR DAL Ohakb.. ﬁm &3 wall . heras
be. posy.. Q.. Lﬁfn&t level. ok box. o fhﬂf;@{ﬁs n?:ve{gﬂ@
CRen e, Such.. os. N eawdd use. I3 revex
o Goci s ba. Aevetaf cod.estries.. Foc exenmple.......
Keruya.. hes. inemecsed. sp Mlmd o Bala. ﬁa—n&lfs
& hes led bo a decreose in ingpocts of Feel ail. &

rﬂﬁaﬁvaﬁnm.fhus ........ (s... be_. cmaa@«mwtzswrﬂmﬁ'
S€e .. fnecenive. e bradl es b will be nrove e pamse
Tl el ol hesve.. o beneb ciol eflect for cowmbores
Lsweh. os. W« At nr‘ﬂﬁ/ k.. T ... OCTANRLY.. ﬂfﬂ&mi;}
Slsed.. .o 207 a{-b:ea.feax.,m-r‘&; g*am&ﬁwyﬁ.. Thss. weons.
Dhakb.. wwfas sl Lall.. ond.  ib. wall. decreese. iagechons

AL &AM oD Lt wmall. red wee. e

GCE Economics 9ECO 02



f?wb’tcﬁ“rMusﬁ ...... NACIDUNET. . B Sltiecdre. @5 X
Aead.. be. rncreosed. ronos ... €
NAREE, B e o # w&:f‘ ....... 1‘? @ 4 AANAD
82, .36 aall. hove. o me&a-rb‘!we«@%%ﬁ'm Lnbernathenal

.......... Clgamer. . wr‘H 04513 'r&dw.:e @:adl;@éa» TN

ries. fo WEM

____________________ c:aﬁiéofde*lfe@ (3<G..... cavnbries os T teandd
................ ﬁ‘a/owaeﬁéuﬁ‘m.«uf ok tindisbries ond ewsine

A S et Ul . vsed. Go irpreve.

ﬁ -/ ResultsPlus Q ResultsP

Examiner Comments Examiner Tip
This answer initially focuses on the extra government Remember to use relevant
revenue that a tariff would generate and includes a diagrams to explain your
tariff diagram to back up this point. This is followed analysis, like this answer has
by some good evaluation discussing the risk of done.

retaliation. There is also good context in relation
specifically to Kenya. The competitiveness point is
relevant but not as well-explained as the earlier point
and it is followed by an attempt at some relevant
evaluation. The answer concludes with a reasonable
attempt at a judgement. However the rest of the
evaluation is not sufficient to push this answer into
level 3 for evaluation. Overall this answer achieves

a low level 4 for KAA and level 2 for evaluation.
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Question 8

This was the less popular of the two essay questions, although it was still completed by
several thousand candidates. The focus here is on the significant fall in oil prices and how
this might affect the macro economy. It is another broad, open question that candidates can
approach from a number of different angles. For example, they could consider oil importers
and oil exporters and how they would be affected differently. Similarly to question 7, the
focus here is on evaluating consequences - so the evaluation needs to be of the
consequence. It was also important for candidates to remember that they are

asked specifically for macroeconomic consequences and as such microeconomic
consequences are not relevant in this question.

Write your answer here:
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Examiner Comments

This is a good answer which starts off discussing the impact of the drop
in the oil price on aggregate supply, coupled with a relevant diagram.

It drifts off-topic towards the end of the point. The next point is better,
clearly explaining what the impact on the current account would be.
However, the diagram is not relevant to the point being made. There

is some good evaluation regarding alternative fuels to oil and also an
attempt at a judgement. Overall this answer is nearly there, but not
quite. It achieves level 3 for KAA and level 2 for evaluation.
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